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SECOND REGULAR SESSION

HOUSE BILL NO. 1891

91ST GENERAL ASSEMBLY

INTRODUCED BY REPRESENTATIVE SMITH.

Read 1% time February 12, 2002, and 1000 copies ordered printed.
TED WEDEL, Chief Clerk
4132L..02I

AN ACT

To repeal sections 32.087, 66.620, 67.547, 67.582, 67.700, 94.510, 94.577, 94.857, and 94.890,
RSMo, and to enact in lieu thereof nine new sections relating to local sales taxes.

Be it enacted by the General Assembly of the state of Missouri, as follows:

SectionA. Sections32.087, 66.620, 67.547,67.582, 67.700, 94.510, 94.577, 94.857, and
94.890, RSMo, are repealed and nine new sections enacted in lieu thereof, to be known as
sections 32.087, 66.620, 67.547, 67.582, 67.700, 94.510, 94.577, 94.857, and 94.890, to read as
follows:

32.087. 1. Within ten days after the adoption of any ordinance or order in favor of
adoption of any local salestax authorized under the local salestax law by the voters of ataxing
entity, thegoverning body or official of such taxing entity shall forward tothedirector of revenue
by United Statesregistered mail or certified mail acertified copy of the ordinance or order. The
ordinance or order shall reflect the effective date thereof.

2. Any local salestax so adopted shall become effective on the first day of the second
calendar quarter after the director of revenue receives notice of adoption of the local salestax,
except as provided in subsection [18] 19 of this section.

3. If ataxing entity adoptsatax ratethat isnot authorized by statute, thetax shall
be effective at the closest authorized rate that does not exceed the rate approved by the
taxing entity.

4. Every retailer within thejurisdiction of one or moretaxing entitieswhich hasimposed
one or more local sales taxes under the local salestax law shall add all taxes so imposed along
with the tax imposed by the sales tax law of the state of Missouri to the sale price and, when

EXPLANATION — Matter enclosed in bold faced brackets[thus] in thishill isnot enacted and isintended
to be omitted in the law.
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added, the combined tax shall constitute a part of the price, and shall be a debt of the purchaser
to the retailer until paid, and shall be recoverable at law in the same manner as the purchase
price. The combined rate of the state salestax and all local sales taxes shall be the sum of the
rates, multiplying the combined rate times the amount of the sale.

[4.] 5. The brackets required to be established by the director of revenue [under the
provisions of] pursuant to section 144.285, RSMo, shall be based upon the sum of the
combined rate of the state sales tax and all local sales taxes imposed [under the provisions of]
pursuant to the local salestax law.

[5.] 6. The ordinance or order imposing alocal salestax [under] pursuant to the local
salestax law shall impose upon all sellersatax for the privilege of engaging in the business of
selling tangible personal property or rendering taxable services at retail to the extent and in the
manner provided in sections 144.010 to 144.525, RSMo, and the rules and regulations of the
director of revenueissued pursuant thereto; except that the rate of the tax shall be the sum of the
combined rate of the state sales tax or state highway use tax and all local sales taxes imposed
[under the provisions of] pursuant to the local salestax law.

[6.] 7. On and after the effective date of any local sales tax imposed [under the
provisions of] pursuant to the local sales tax law, the director of revenue shall perform all
functionsincident to the administration, collection, enforcement, and operation of the tax, and
the director of revenue shall collect in addition to the sales tax for the state of Missouri al
additional local sales taxes authorized [under the authority of] pursuant to the local sales tax
law. All local salestaxesimposed [under] pursuant to thelocal salestax law together with all
taxes imposed [under] pursuant to the salestax law of the state of Missouri shall be collected
together and reported upon such forms and under such administrative rules and regulations as
may be prescribed by the director of revenue.

[7.] 8. All applicable provisions contained in sections 144.010 to 144.525, RSMo,
governing the state sales tax and section 32.057, the uniform confidentiality provision, shall
apply to the collection of any local salestax imposed [under] pursuant tothelocal salestax law
except as modified by the local salestax law.

[8.] 9. All exemptionsgranted to agencies of government, organizations, personsand to
the saleof certain articlesanditemsof tangible personal property and taxable services[under the
provisions of ] pursuant to sections 144.010 to 144.525, RSMo, as these sections now read and
asthey may hereafter be amended, it being the intent of this general assembly to ensure that the
same sal estax exemptions granted from the state salestax |aw al so be granted [under] pur suant
tothelocal salestax law, are hereby made applicabl eto theimposition and collection of all local
sales taxes imposed [under] pursuant to thelocal salestax law.

[9.] 10. The same salestax permit, exemption certificate and retail certificate required
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by sections 144.010 to 144.525, RSMo, for the administration and collection of the state sales
tax shall satisfy the requirements of the local sales tax law, and no additional permit or
exemption certificate or retail certificate shall be required; except that the director of revenue
may prescribeaform of exemption certificate for an exemption from any local salestax imposed
by the local salestax law.

[10.] 11. All discounts allowed the retailer [under the provisions of] pursuant to the
state sales tax law for the collection of and for payment of taxes [under the provisions of]
pursuant tothe state salestax law are hereby allowed and made applicableto any local salestax
collected [under] pursuant to the provisions of the local salestax law.

[11.] 12. The penalties provided in section 32.057 and sections 144.010 to 144.525,
RSMo, for a violation of the provisions of those sections are hereby made applicable to
violations of the provisions of the local salestax law.

[12.] 13. (1) For the purposes of any local sales tax imposed by an ordinance or order
[under] pursuant to thelocal salestax law, all sales, except the sale of motor vehicles, trailers,
boats, and outboard motors, shall be deemed to be consummated at the place of business of the
retailer unless the tangible personal property sold is delivered by the retailler or [his] the
retailer's agent to an out-of-state destination. Inthe event aretailer has more than one place of
businessin this state which participatesin the sale, the sale shall be deemed to be consummated
at the place of business of the retailer where the initial order for the tangible personal property
istaken, even though the order must be forwarded el sewhere for acceptance, approval of credit,
shipment or billing. A saleby aretailer'sagent or employee shall be deemed to be consummated
at the place of business from which [he] the agent or employee works.

(2) For the purposes of any local sales tax imposed by an ordinance or order [under]
pursuant to the local sales tax law, al sales of motor vehicles, trailers, boats, and outboard
motorsshall be deemed to be consummated at the residence of the purchaser and not at the place
of business of the retailer, or the place of business from which the retailer's agent or employee
works.

[13.] 14. Local salestaxesimposed pursuant to the local salestax law on the purchase
and sale of motor vehicles, trailers, boats, and outboard motors shall not be collected and
remitted by the seller, but shall be collected by the director of revenue at the time applicationis
made for a certificate of title, if the address of the applicant is within a taxing entity imposing
alocal salestax [under] pursuant to thelocal salestax law.

[14.] 15. Thedirector of revenueand any [of his] deputies, assistantsand employeeswho
haveany dutiesor responsibilitiesin connectionwith thecollection, deposit, transfer, transmittal,
disbursement, safekeeping, accounting, or recording of funds which comeinto the hands of the
director of revenue [under the provisions of] pursuant to the local salestax law shall enter a
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surety bond or bonds payableto any and all taxing entitiesin whose behalf such fundshave been
collected under the local salestax law in the amount of one hundred thousand dollars for each
such tax; but the director of revenue may enter into a blanket bond covering [himself] the
director and all such deputies, assistants and employees. The cost of any premium for such
bonds shall be paid by the director of revenue from the share of the collections under the sales
tax law retained by the director of revenue for the benefit of the state.

[15.] 16. Thedirector of revenue shall annually report on [his] the management of each
trust fund whichiscreated [under] pur suant tothelocal salestax law and administration of each
local sales tax imposed [under] pursuant to the local salestax law. [He] The director shall
provide each taxing entity imposing one or more local sales taxes authorized by the local sales
tax law with a detailed accounting of the source of al funds received [by him] for the taxing
entity. Notwithstanding any other provisions of law, the state auditor shall annually audit each
trust fund. A copy of the director's report and annual audit shall be forwarded to each taxing
entity imposing one or more local sales taxes.

[16.] 17. Within the boundaries of any taxing entity where one or more local salestaxes
have been imposed, if any person isdelinguent in the payment of the amount required to be paid
[by himunder] pursuant tothelocal salestax law or in the event adetermination has been made
against [him] the person for taxes and penalty [under] pursuant to thelocal salestax law, the
limitation for bringing suit for the collection of the delinquent tax and penalty shall be the same
as that provided in sections 144.010 to 144.525, RSMo. Where the director of revenue has
determined that suit must be filed against any person for the collection of delinquent taxes due
the state [under] pursuant to the state sales tax law, and where such person is also delinquent
in payment of taxes [under] pursuant to the local salestax law, the director of revenue shall
notify the taxing entity to which delinquent taxes are due [under] pur suant to thelocal salestax
law by United States registered mail or certified mail at least ten days before turning the case
over to the attorney general. Thetaxing entity, acting through itsattorney, may join in such suit
asaparty plaintiff to seek ajudgment for the delinquent taxes and penalty due such taxing entity.
In the event any person fails or refuses to pay the amount of any local salestax due, the director
of revenue shall promptly notify the taxing entity to which the tax would be due so that
appropriate action may be taken by the taxing entity.

[17.] 18. Where property is seized by the director of revenue [under the provisions of]
pursuant to any law authorizing seizure of the property of a taxpayer who is delinquent in
payment of thetax imposed by the state sal estax law, and where such taxpayer isal so delinquent
in payment of any tax imposed by thelocal salestax law, thedirector of revenue shall permit the
taxing entity to join in any sale of property to pay the delinquent taxes and penalties due the state
and to thetaxing entity [under] pur suant to thelocal salestax law. The proceedsfrom such sale
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shall first be applied to al sums due the state, and the remainder, if any, shall be applied to all
sums due such taxing entity.

[18.] 19. If alocal salestax hasbeenin effect for at |east one year [under the provisions
of] pursuant to the local salestax law and voters approve reimposition of the same local sales
tax at the samerate at an election as provided for in thelocal salestax law prior to the date such
tax isdueto expire, thetax so reimposed shall become effectivethefirst day of thefirst calendar
guarter after the director receives a certified copy of the ordinance, order or resolution
accompanied by amap clearly showing the boundaries thereof and the results of such election,
provided that such ordinance, order or resolution and all necessary accompanying materials are
received by thedirector at | east thirty days prior to the expiration of suchtax. Any administrative
cost or expenseincurred by the state as aresult of the provisions of this subsection shall be paid
by the city or county reimposing such tax.

66.620. 1. All county sales taxes collected by the director of revenue under sections
66.600 to 66.630 on behalf of any county, less one percent for cost of collection which shall be
deposited in the state's general revenue fund after payment of premiums for surety bonds as
provided in section 32.087, RSMo, shall be deposited in a special trust fund, which is hereby
created, to be known asthe " County Sales Tax Trust Fund”. The moneysin the county salestax
trust fund shall not be deemed to be state funds and shall not be commingled with any funds of
thestate. Thedirector of revenue shall keep accurate records of the amount of money in thetrust
fund which was collected in each county imposing a county sales tax, and the records shall be
open to the inspection of officers of the county and the public. Not later than the tenth day of
each month, thedirector of revenue shall distribute all moneys deposited in the trust fund during
the preceding month to the county which levied the tax; such funds shall be deposited with the
county treasurer of the county and all expenditures of funds arising from the county sales tax
trust fund shall be by an appropriation act to be enacted by the legidative council of the county,
and to the cities, towns and villages |ocated wholly or partly within the county which levied the
tax in the manner as set forth in sections 66.600 to 66.630.

2. In any county not adopting an additional salestax and alternate distribution system
as provided in section 67.581, RSMo, for the purposes of distributing the county sales tax, the
county shall be divided into two groups, "Group A" and "Group B". Group A shall consist of
all cities, towns and villages which are located wholly or partly within the county which levied
the tax and which had acity salestax in effect under the provisions of sections 94.500 to 94.550,
RSMo, on the day prior to the adoption of the county sales tax ordinance, except that beginning
January 1, 1980, group A shall consist of al cities, towns and villages which are located wholly
or partly within the county which levied the tax and which had a city salestax approved by the
voters of such city under the provisions of sections 94.500 to 94.550, RSMo, on the day prior to
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the effective date of the county sales tax. For the purposes of determining the location of
consummation of sales for distribution of funds to cities, towns and villages in group A, the
boundaries of any such city, town or village shall be the boundary of that city, town or village
asit existed on March 19, 1984. Group B shall consist of al cities, towns and villages which
are located wholly or partly within the county which levied the tax and which did not have acity
salestax in effect under the provisions of sections 94.500 to 94.550, RSMo, on the day prior to
the adoption of the county sales tax ordinance, and shall also include all unincorporated areas
of the county which levied thetax; except that, beginning January 1, 1980, group B shall consist
of all cities, townsand villageswhich arelocated wholly or partly withinthe county whichlevied
the tax and which did not have a city sales tax approved by the voters of such city under the
provisions of sections 94.500 to 94.550, RSMo, on the day prior to the effective date of the
county sales tax and shall also include all unincorporated areas of the county which levied the
tax.

3. Until January 1, 1994, the director of revenue shall distribute to the cities, townsand
villagesin group A thetaxesbased on thelocation in which the saleswere deemed consummated
under section 66.630 and subsection [12] 13 of section 32.087, RSMo. Except for distribution
governed by section 66.630, after deducting the distribution to the cities, towns and villagesin
group A, the director of revenue shall distribute the remaining fundsin the county salestax trust
fund to thecities, towns and villages and the county in group B asfollows: To the county which
levied the tax, a percentage of the distributable revenue equal to the percentage ratio that the
popul ation of the unincorporated areas of the county bearsto thetotal population of group B; and
to each city, town or village in group B located wholly within the taxing county, a percentage of
the distributable revenue equal to the percentage ratio that the population of such city, town or
village bears to the total population of group B; and to each city, town or village located partly
within the taxing county, a percentage of the distributable revenue equal to the percentageratio
that the population of that part of the city, town or village located within the taxing county bears
to the total population of group B.

4. From and after January 1, 1994, the director of revenue shall distribute to the cities,
townsand villagesin group A aportion of thetaxes based on thelocation in which the saleswere
deemed consummated under section 66.630 and subsection [12] 13 of section 32.087, RSMo,
in accordance with the formuladescribed in this subsection. After deducting the distribution to
the cities, towns and villages in group A, the director of revenue shall distribute funds in the
county salestax trust fund to the cities, townsand villages and the county in group B asfollows:
To the county which levied the tax, ten percent multiplied by the percentage of the population
of unincorporated county which hasbeen annexed or incorporated since April 1, 1993, multiplied
by thetotal of all salestax revenues countywide, and a percentage of the remaining distributable
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revenue equal to the percentage ratio that the population of unincorporated areas of the county
bears to the total population of group B; and to each city, town or village in group B located
wholly within thetaxing county, a percentage of the remaining distributabl e revenue equal to the
percentage ratio that the population of such city, town or village bearsto the total population of
group B; and to each city, town or village located partly within the taxing county, a percentage
of the remaining distributable revenue equal to the percentage ratio that the population of that
part of the city, town or village located within the taxing county bearsto the total population of
group B.

5. (1) For purposes of administering the distribution formula of subsection 4 of this
section, the revenues arising each year from sales occurring within each group A city, town or
village shall be distributed as follows. Until such revenues reach the adjusted county average,
as hereinafter defined, there shall be distributed to the city, town or village all of such revenues
reduced by the percentage which is equal to ten percent multiplied by the percentage of the
population of unincorporated county which hasbeen annexed or incorporated after April 1, 1993;
and once revenues exceed the adjusted county average, total revenues shall be shared in
accordance with the redistribution formula as defined in this subsection.

(2) For purposes of this subsection, the "adjusted county average” is the per capita
countywide average of all salestax distributions during the prior calendar year reduced by the
percentage which is equal to ten percent multiplied by the percentage of the population of
unincorporated county which has been annexed or incorporated after April 1, 1993; the
"redistribution formula" is asfollows. During 1994, each group A city, town and village shall
receive that portion of the revenues arising from sales occurring within the municipality that
remains after deducting therefrom an amount equal to the cumulative salestax revenuesarising
from sales within the municipality multiplied by the percentage which is the sum of ten percent
multiplied by the percentage of the population of unincorporated county which hasbeen annexed
or incorporated after April 1, 1993, and the percentage, if greater than zero, equal to the product
of 8.5 multiplied by the logarithm (to base 10) of the product of 0.035 multiplied by the total of
cumulative per capita sales taxes arising from sales within the municipality less the adjusted
county average. During 1995, each group A city, town and village shall receive that portion of
the revenues arising from sales occurring within the municipality that remains after deducting
therefrom an amount equal to the cumulative sales tax revenues arising from sales within the
municipality multiplied by the percentage which is the sum of ten percent multiplied by the
percentage of the population of unincorporated county which has been annexed or incorporated
after April 1, 1993, and the percentage, if greater than zero, equa to the product of seventeen
multiplied by the logarithm (to base 10) of the product of 0.035 multiplied by the total of
cumulative per capita sales taxes arising from sales within the municipality less the adjusted
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county average. From January 1, 1996, until January 1, 2000, each group A city, town and
village shall receive that portion of the revenues arising from sales occurring within the
municipality that remains after deducting therefrom an amount equal to the cumul ative salestax
revenues arising from sales within the municipality multiplied by the percentage which is the
sum of ten percent multiplied by the percentage of the population of unincorporated county
which has been annexed or incorporated after April 1, 1993, and the percentage, if greater than
zero, equal to the product of 25.5 multiplied by thelogarithm (to base 10) of the product of 0.035
multiplied by the total of cumulative per capita sales taxes arising from sales within the
municipality less the adjusted county average. From and after January 1, 2000, the distribution
formulacovering the period from January 1, 1996, until January 1, 2000, shall continueto apply,
except that the percentage computed for sales arising within the municipalities shall be not less
than 7.5 percent for municipalities within which sales tax revenues exceed the adjusted county
average, nor lessthan 12.5 percent for municipalitieswithin which salestax revenues exceed the
adjusted county average by at least twenty-five percent.

(3) For purposes of applying the redistribution formulato amunicipality whichispartly
within the county levying the tax, the distribution shall be calculated alternately for the
municipality as a whole, except that the factor for annexed portion of the county shall not be
applied to the portion of the municipality which is not within the county levying the tax, and for
the portion of the municipality within the county levying thetax. Whichever calculation results
in the larger distribution to the municipality shall be used.

(4) Notwithstanding any other provision of this section, the fifty percent of additional
sales taxes as described in section 99.845, RSMo, arising from economic activities within the
area of aredevelopment project established after July 12, 1990, pursuant to sections 99.800 to
99.865, RSMo, while tax increment financing remains in effect shall be deducted from all
calculations of countywide salestaxes, shall bedistributed directly to the municipality involved,
and shall be disregarded in calculating the amounts distributed or distributable to the
municipality. Further, any agreement, contract or covenant entered into prior to July 12, 1990,
between amunicipality and any other political subdivision which provides for an appropriation
of incremental sales tax revenues to the special allocation fund of a tax increment financing
project while tax increment financing remains in effect shall continue to be in full force and
effect and the sales taxes so appropriated shall be deducted from al calculations of countywide
sales taxes, shall be distributed directly to the municipality involved, and shall be disregarded
in calculating the amounts distributed or distributable to the municipality. In addition, and
notwithstanding any other provision of thischapter tothe contrary, economic devel opment funds
shall be distributed in full to the municipality in which the sales producing them were deemed
consummated. Additionally, economic development funds shall be deducted from all
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calculations of countywide sales taxes and shall be disregarded in calculating the amounts
distributed or distributable to the municipality. Asused in thissubdivision, theterm "economic
development funds' means the amount of sales tax revenue generated in any fiscal year by
projects authorized pursuant to chapter 99, RSMo, or chapter 100, RSMo, in connection with
which such sales tax revenue was pledged as security for, or was guaranteed by a developer to
be sufficient to pay, outstanding obligations under any agreement authorized by chapter 100,
RSMo, entered into or adopted prior to September 1, 1993, between amunicipality and another
public body. The cumulative amount of economic development funds allowed under this
provision shall not exceed the total amount necessary to amortize the obligations invol ved.

6. If thequalified votersof any city, town or village vote to changeor alter itsboundaries
by annexing any unincorporated territory included in group B or if the qualified voters of one or
morecity, townor villagein group A and thequalified voters of one or morecity, town or village
in group B vote to consolidate, the area annexed or the area consolidated which had been a part
of group B shall remain apart of group B after annexation or consolidation. After the effective
date of the annexation or consolidation, the annexing or consolidated city, town or village shall
receive a percentage of the group B distributable revenue equal to the percentage ratio that the
population of the annexed or consolidated area bearsto thetotal population of group B and such
annexed area shall not be classified as unincorporated area for determination of the percentage
allocable to the county. If the qualified voters of any two or more cities, towns or villagesin
group A each vote to consolidate such cities, towns or villages, then such consolidated cities,
towns or villages shall remain apart of group A. For the purpose of sections 66.600 to 66.630,
population shall be as determined by the last federal decennial census or the latest census that
determines the total population of the county and all political subdivisions therein. For the
purpose of calculating the adjustment based on the percentage of unincorporated county
populationwhichisannexed after April 1, 1993, the accumul ated percentageimmediately before
each census shall be used as the new percentage base after such census. After any annexation,
incorporation or other municipal boundary change affecting the unincorporated area of the
county, the chief elected official of the county shall certify the new population of the
unincorporated area of the county and the percentage of the popul ation which has been annexed
or incorporated since April 1, 1993, to the director of revenue. After the adoption of the county
salestax ordinance, any city, town or villagein group A may by adoption of an ordinance by its
governing body cease to be a part of group A and become a part of group B. Within ten days
after the adoption of the ordinance transferring the city, town or village from one group to the
other, the clerk of the transferring city, town or village shall forward to the director of revenue,
by registered mail, a certified copy of the ordinance. Distribution to such city as a part of its
former group shall cease and as a part of its new group shall begin on thefirst day of January of
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the year following notification to the director of revenue, provided such notification isreceived
by the director of revenue on or before thefirst day of July of the year in which the transferring
ordinanceisadopted. If such notificationisreceived by thedirector of revenue after thefirst day
of July of the year in which the transferring ordinance is adopted, then distribution to such city
as apart of its former group shall cease and as a part of its new group shall begin the first day
of July of the year following such notification to the director of revenue. Once agroup A city,
town or village becomes a part of group B, such city may not transfer back to group A.

7. 1f any city, town or village shall hereafter change or alter its boundaries, the city clerk
of the municipality shall forward to the director of revenue, by registered mail, a certified copy
of the ordinance adding or detaching territory from the municipality. Theordinance shall reflect
the effective date thereof, and shall be accompanied by a map of the municipality clearly
showing the territory added thereto or detached therefrom. Upon receipt of the ordinance and
map, the tax imposed by sections 66.600 to 66.630 shall be redistributed and allocated in
accordance with the provisions of this section on the effective date of the change of the
municipal boundary so that the proper percentage of group B distributable revenue is allocated
to the municipality in proportion to any annexed territory. If any area of the unincorporated
county elects to incorporate subsequent to the effective date of the county salestax as set forth
in sections 66.600 to 66.630, the newly incorporated municipality shall remain a part of group
B. The city clerk of such newly incorporated municipality shall forward to the director of
revenue, by registered mail, a certified copy of the incorporation election returns and a map of
themunicipality clearly showing the boundariesthereof. The certified copy of theincorporation
election returns shall reflect the effective date of the incorporation. Upon receipt of the
incorporation election returns and map, the tax imposed by sections 66.600 to 66.630 shall be
distributed and allocated in accordance with the provisions of this section on the effective date
of the incorporation.

8. Thedirector of revenue may authorize the state treasurer to make refunds from the
amountsin the trust fund and credited to any county for erroneous payments and overpayments
made, and may redeem dishonored checks and drafts deposited to the credit of such counties.
If any county abolishes the tax, the county shall notify the director of revenue of the action at
least ninety days prior to the effective date of the repeal and the director of revenue may order
retention in the trust fund, for aperiod of one year, of two percent of the amount collected after
receipt of such notice to cover possible refunds or overpayment of the tax and to redeem
dishonored checksand draftsdeposited to the credit of such accounts. After oneyear hasel apsed
after the effective date of abolition of the tax in such county, the director of revenue shall remit
the balance in the account to the county and close the account of that county. The director of
revenue shall notify each county of each instance of any amount refunded or any check redeemed
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from receipts due the county.

9. Except asmodifiedin sections66.600t0 66.630, al provisionsof sections32.085 and
32.087, RSMo, shall apply to the tax imposed under sections 66.600 to 66.630.

67.547. 1. In addition to the tax authorized by section 67.505, any county may, by a
majority vote of itsgoverning body, impose an additional county salestax on all saleswhich are
subject to taxation [under the provisions of] pursuant to sections 144.010 to 144.525, RSMo.
The tax authorized by this section shall be in addition to any and all other salestax allowed by
law; except that no ordinance or order imposing a sales tax [under the provisions of] pur suant
to this section shall be effective unless the governing body of the county submits to the voters
of the county, at acounty or state general, primary or special election, aproposal to authorizethe
governing body of the county to impose such tax.

2. The ballot of submission shall contain, but need not be limited to the following
language:

Shall the county of .................. (county's name) impose a countywide sales tax of
............... (insert rate) percent?

G Yes G No

If you arein favor of the question, place an "X" in the box opposite "Yes'. If you are opposed
to the question, place an " X" in the box opposite "No".

If amajority of the votes cast on the proposal by the qualified voters voting thereon are in favor
of the proposal, then the ordinance or order and any amendments thereto shall bein effect. If a
majority of the votes cast by the qualified voters voting are opposed to the proposal, then the
governing body of the county shall have no power to impose the sales tax as herein authorized
unless and until the governing body of the county submits another proposal to authorize the
governing body of the county to impose the salestax [under the provisions of] pursuant to this
section and such proposal is approved by a mgority of the qualified voters voting thereon.

3. Thesalestax may beimposed at arate of one-eighth of one percent, one-fourth of one
percent, three-eighths of one percent, or one-half of one percent on the receipts from the sale at
retail of all tangible personal property or taxable services at retail within any county adopting
such tax, if such property and services are subject to taxation by the state of Missouri [under the
provisions of] pur suant to sections 144.010 to 144.525, RSMo; however, thetotal amount of
all taxesimposed by a county pursuant to this section that arenot in effect on August 28,
2002, shall not exceed one-half of one per cent.

4. Except as modified in this section, all provisions of sections 32.085 and 32.087,
RSMo, shall apply to the tax imposed [under] pursuant this section.
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5. Inany first class county having acharter form of government and having apopul ation
of nine hundred thousand or more, the proceeds of the salestax authorized by this section shall
be distributed so that an amount equal to three-eighths of the proceeds of the tax shall be
distributed to the county and the remaining five-eighths shall be distributed to the cities, towns
and villages and the unincorporated area of the county on the ratio that the population of each
bearsto thetotal population of the county. The population of each city, town or village and the
unincorporated area of the county and the total population of the county shall be determined on
the basis of the most recent federal decennial census.

6. Inany [first class] county [having] of thefirst classification with acharter form of
government and [ having apopulation of nine hundred thousand or] with morethan onemillion
inhabitants, notax shall beimposed pursuant to this section for the purpose of fundinginwhole
or in part the construction, operation or maintenance of a sports stadium, field house, indoor or
outdoor recreational facility, center, playing field, parking facility or anything incidental or
necessary to a complex suitable for any type of professional sport or recreation, either upon,
above or below the ground.

7. The director of revenue may authorize the state treasurer to make refunds from the
amountsin the trust fund and credited to any county for erroneous payments and overpayments
made, and may redeem dishonored checks and drafts deposited to the credit of such counties.
If any county abolishes the tax, the county shall notify the director of revenue of the action at
least ninety days prior to the effective date of the repeal and the director of revenue may order
retention in the trust fund, for a period of one year, of two percent of the amount collected after
receipt of such notice to cover possible refunds or overpayment of the tax and to redeem
dishonored checksand drafts deposited to the credit of such accounts. After oneyear haselapsed
after the effective date of abolition of the tax in such county, the director of revenue shall remit
the balance in the account to the county and close the account of that county. The director of
revenue shall notify each county of each instance of any amount refunded or any check redeemed
from receipts due the county.

67.582. 1. The governing body of any county, except a county of the first [class]
classification with acharter form of government with apopulation of greater than four hundred
thousand inhabitants, is hereby authorized to impose, by ordinance or order, a salestax in the
amount of up to one-half of one percent on all retail sales made in such county which are subject
to taxation [under the provisions of] pursuant to sections 144.010 to 144.525, RSMo, for the
purpose of providing law enforcement services for such county. The tax authorized by this
section shall be in addition to any and all other sales taxes allowed by law, except that no
ordinance or order imposing a salestax [under the provisions of] pur suant to this section shall
be effective unless the governing body of the county submits to the voters of the county, at a
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county or state general, primary or special election, a proposal to authorize the governing body
of the county to impose atax. Thetotal amount of all taxesimposed by a county pur suant
to this section that are not in effect on August 28, 2002, shall not exceed one-half of one
per cent.

2. The ballot of submission shall contain, but need not be limited to, the following
language:

(1) If the proposal submitted involves only authorization to impose the tax authorized
by this section the ballot shall contain substantially the following:

Shall the county of .............. (county's name) impose a countywide salestax of .............
(insert amount) for the purpose of providing law enforcement services for the county?

G Yes G No

If you arein favor of the question, place an "X" in the box opposite"Yes'. If you are opposed
to the question, place an " X" in the box opposite "No"; or

(2) If the proposal submitted involves authorization to enter into agreementsto form a
regional jail district and obligates the county to make payments from the tax authorized by this
section the ballot shall contain substantially the following:

Shall the county of .............. (county's name) be authorized to enter into agreements for
the purpose of forming aregional jail district and obligating the county to impose a countywide
salestax of ............. (insert amount) to fund ............. dollars of the coststo construct aregional
jail and to fund the coststo operate aregional jail, with any fundsin excess of that necessary to
construct and operate such jail to be used for law enforcement purposes?

G Yes G No

If you are in favor of the question, place an " X" in the box opposite"Yes'. If you are opposed
to the question, place an " X" in the box opposite "No".

If amajority of the votes cast on the proposal by the qualified votersvoting thereon are in favor
of the proposal submitted pursuant to subdivision (1) of this subsection, then the ordinance or
order and any amendments thereto shall be in effect on the first day of the second quarter
immediately following the election approving the proposal. If the constitutionally required
percentage of the voters voting thereon are in favor of the proposal submitted pursuant to
subdivision (2) of this subsection, then the ordinance or order and any amendmentsthereto shall
bein effect on the first day of the second quarter immediately following the election approving
the proposal. If aproposal receives less than the required majority, then the governing body of
the county shall have no power to impose the sales tax herein authorized unless and until the
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governing body of the county shall again have submitted another proposal to authorize the
governing body of the county to impose the sales tax authorized by this section and such
proposal is approved by the required majority of the qualified voters voting thereon. However,
inno event shall aproposal pursuant to this section be submitted to the voters sooner than twelve
months from the date of the last proposal pursuant to this section.

3. All revenue received by a county from the tax authorized [under the provisions of]
pursuant to this section shall be deposited in a special trust fund and shall be used solely for
providing law enforcement servicesfor such county for so long as the tax shall remain in effect.
Revenue placed in the special trust fund may aso be utilized for capital improvement projects
for law enforcement facilities and for the payment of any interest and principal on bondsissued
for said capital improvement projects.

4. Oncethetax authorized by this section isabolished or isterminated by any means, al
funds remaining in the special trust fund shall be used solely for providing law enforcement
services for the county. Any funds in such special trust fund which are not needed for current
expendituresmay beinvested by the governing body in accordance with applicablelawsrelating
to the investment of other county funds.

5. All salestaxes collected by the director of revenue [under] pursuant to this section
on behalf of any county, less one percent for cost of collection which shall be deposited in the
state's general revenue fund after payment of premiums for surety bonds as provided in section
32.087, RSMo, shall be deposited in aspecial trust fund, which is hereby created, to be known
as the "County Law Enforcement Sales Tax Trust Fund'. The moneys in the county law
enforcement sales tax trust fund shal not be deemed to be state funds and shall not be
commingled with any funds of the state. The director of revenue shall keep accurate records of
the amount of money in the trust and which was collected in each county imposing a sales tax
[under] pursuant to this section, and the records shall be open to the inspection of officers of
the county and the public. Not later than the tenth day of each month the director of revenue
shall distribute all moneys deposited in the trust fund during the preceding month to the county
which levied thetax; such fundsshall be deposited with the county treasurer of each such county,
and all expenditures of funds arising from the county law enforcement salestax trust fund shall
be by an appropriation act to be enacted by the governing body of each such county.
Expenditures may be made from the fund for any law enforcement functions authorized in the
ordinance or order adopted by the governing body submitting the law enforcement tax to the
voters.

6. The director of revenue may authorize the state treasurer to make refunds from the
amountsin the trust fund and credited to any county for erroneous payments and overpayments
made, and may redeem dishonored checks and drafts deposited to the credit of such counties.
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If any county abolishes the tax, the county shall notify the director of revenue of the action at
least ninety days prior to the effective date of the repeal and the director of revenue may order
retention in the trust fund, for aperiod of one year, of two percent of the amount collected after
receipt of such notice to cover possible refunds or overpayment of the tax and to redeem
dishonored checksand drafts deposited to the credit of such accounts. After oneyear hasel apsed
after the effective date of abolition of the tax in such county, the director of revenue shall remit
the balance in the account to the county and close the account of that county. The director of
revenue shall notify each county of each instance of any amount refunded or any check redeemed
from receipts due the county.

7. Except as modified in this section, all provisions of sections 32.085 and 32.087,
RSMo, shall apply to the tax imposed under this section.

67.700. 1. Any county, asdefined in section 67.724, may, by ordinance or order, impose
a sales tax on all retail sales made in such county which are subject to taxation under the
provisions of sections 144.010 to 144.525, RSMo, for any capital improvement purpose
designated by the county in its ballot of submission to its voters; provided, however, that no
ordinance or order enacted pursuant to the authority granted by sections 67.700 to 67.727 shall
be effective unless the governing body of the county submits to the voters of the county, at a
county or state general, primary, or special election, a proposal to authorize the governing body
of the county to impose a tax under the provisions of sections 67.700 to 67.727. The tax
authorized by this section shall be in addition to any and al other sales taxes allowed by law.

2. The ballot of submission shall contain, but need not be limited to, the following
language:

Shall thecounty of ................... (county'sname) impose acountywide salestax at therate
Of i (insert amount) for aperiod of ............... (insert number) years from the date on
which such tax is first imposed for the purpose of ........cccoocevenierinnennne. (insert capital
improvement purpose)?

G YES G NO

If you are in favor of the question, place an " X" in the box opposite"Y ES". If you are opposed
to the question, place an " X" in the box opposite "NO".

If amajority of the votes cast on the proposal by the qualified voters voting thereon are in favor
of the proposal, then the ordinance or order and any amendments thereto shall be in effect. If a
majority of the votes cast by the qualified voters voting are opposed to the proposal, then the
governing body of the county shall have no power toimpose the salestax authorized by sections
67.700 to 67.727 unless and until the governing body of the county shall again have submitted
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another proposal to authorize it to impose the sales tax under the provisions of sections 67.700
to 67.727 and such proposal is approved by a majority of the qualified voters voting thereon.

3. All revenuereceived by acounty from thetax authorized by sections67.700to 67.727
which has been designated for a certain capital improvement purpose shall be deposited in a
special trust fund and shall be used solely for such designated purpose. Upon the expiration of
the period of years approved by the voters under subsection 2 of this section or if the tax
authorized by sections 67.700 to 67.727 is repealed under section 67.721, al funds remaining
inthespecial trust fund shall continueto be used solely for such designated capital improvement
purpose including the payment of principal and interest on any bonds issued to pay for such
capital improvement. Any funds in such special trust fund which are not needed for current
expenditures may beinvested by the governing body in accordance with applicablelawsrelating
to the investment of other county funds.

4. Thesalestax may beimposed at arate of one-eighth of one percent, one-fourth of one
percent, three-eighths of one percent, or one-half of one percent on the receipts from the sale at
retail of all tangible personal property or taxable services at retail within the county adopting
such tax, if such property and services are subject to taxation by the state of Missouri under the
provisions of sections 144.010 to 144.525, RSMo, however, the total amount of all taxes
imposed by a county pur suant tothissection that arenot in effect on August 28, 2002, shall
not exceed one-half of one percent.

5. Inaddition to therates provided in subsection 4 of thissection, any [county of thefirst
classwithout a charter form of government which adjoins a county of the first class containing
part of a city containing more than three hundred fifty thousand inhabitants and which also
adjoins a county of the third class having a township form of government] county of the first
classification without a charter form of government and with more than eighty-five
thousand ninehundred but lessthan eighty-six thousand inhabitantsshall al so beauthorized
to (1) levy such salestax at arate of one-eighth of one percent; or (2) levy such salestax at arate
of one-fourth of one percent in conjunction with areduction in its property tax levy or leviesfor
general revenues or for funding the maintenance of roads and bridges, or both, for each year in
which the salestax isimposed. Such reduction shall be in an amount sufficient to decrease the
property taxes it will collect by not less than fifty percent of the sales tax revenue collected in
the tax year for which the property taxes are being levied. If in theimmediately preceding year
acounty actually collected | ess salestax revenue than was projected for purposes of reducing its
property tax levy or levies, the county shall adjust its property tax levy or leviesfor the current
year to reflect such decrease.

Any such county seeking voter approval of the salestax alternative authorized in this subsection
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shall include in the ballot of submission authorized in subsection 2 of this section language
clearly stating the appropriate percentage of the sales tax revenue shall be used for property tax
reduction as provided herein. For purposes of this subsection, the term "sales tax revenue
collected" shall have the meaning provided in section 67.500.

94.510. 1. Any city may, by amajority vote of its council or governing body, impose
acity salestax for the benefit of such city in accordance with [the provisions of ] sections 94.500
t0 94.550; provided, however, that no ordinance enacted pursuant to the authority granted by [the
provisions of] sections 94.500 to 94.550 shall be effective unlessthe legislative body of the city
submitsto the voters of thecity, at apublic election, a proposal to authorize the legid ative body
of the city to impose atax under [the provisions of] sections 94.500 to 94.550.

The ballot of submission shall bein substantially the following form:

Shall the city of ... (insert name of city) impose a city sales tax of
........................ (insert rate of percent) percent?
G YES G NO

If amajority of the votes cast on the proposal by the qualified voters voting thereon are in favor
of the proposal, then the ordinance and any amendmentsthereto shall bein effect. If amajority
of the votes cast by the qualified voters voting are opposed to the proposal, then the legidative
body of the city shall have no power to impose the tax herein authorized unless and until the
legidlative body of the city shall again have submitted another proposa to authorize the
legislative body of the city to impose the tax [under the provisions of] pursuant to sections
94.500 to 94.550, and such proposal is approved by a majority of the qualified voters voting
thereon.

2. The salestax may be imposed at arate of one-half of one percent, seven-eighths of
one percent or one percent on the receiptsfrom the sale at retail of all tangible personal property
or taxable services at retail within any city adopting such tax, if such property and services are
subject to taxation by the state of Missouri [under the provisions of] pursuant to sections
144.010to 144.525, RSMo; except that, each city [not within a county] may impose such tax at
arate not to exceed a total of one and three-eighths percent.

3. If any city inwhich acity tax has been imposed in the manner provided for in sections
94.500 to 94.550 shall thereafter change or alter its boundaries, the city clerk of the city shall
forward to the director of revenue by United States registered mail or certified mail a certified
copy of the ordinance adding or detaching territory from the city. The ordinance shall reflect the
effectivedatethereof, and shall be accompanied by amap of thecity clearly showing theterritory
added thereto or detached therefrom. Upon receipt of the ordinance and map, the tax imposed
by the act shall be effective in the added territory or abolished in the detached territory on the
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effective date of the change of the city boundary.

94.577. 1. Thegoverning body of any municipality except those located in whole or in
part within any [first class county having a charter form of government and not containing any
part of acity with a population of four hundred thousand or more and adjacent to a city not
within a county] county of the first classification with a charter form of government and
with morethan one million inhabitants, for that part of the municipality located within such
[first class] county of thefirst classification, is hereby authorized to impose, by ordinance or
order, a one-eighth, one-fourth, three-eighths, or one-half of one percent sales tax on al retall
sales made in such municipality which are subject to taxation under the provisions of sections
144.010 to 144.525, RSMo, for the purpose of funding capital improvements, including the
operation and maintenance of capital improvements, which may be funded by issuing bonds
which will be retired by the revenues received from the sales tax authorized by this section or
theretirement of debt under previously authorized bonded indebtedness. A municipality located
in a charter county may impose a sales tax on al retail sales for capital improvements as
provided in section 94.890. The total amount of all taxes imposed by a municipality
pursuant to thissection that arenot in effect on August 28, 2002, shall not exceed one-half
of one percent. Thetax authorized by this section shall bein addition to any and all other sales
taxes allowed by law; but no ordinanceimposing asalestax under the provisions of this section
shall be effective unless the governing body of the municipality submits to the voters of the
municipality, at amunicipal or state general, primary or special election, aproposal to authorize
the governing body of the municipality to impose such tax and, if such tax isto be used to retire
bonds authorized under this section, to authorize such bonds and their retirement by such tax,
or to authorize the retirement of debt under previously authorized bonded indebtedness.

2. Theballot of submission shall contain, but need not be limited to:

(1) If the proposal submitted involves only authorization to impose the tax authorized
by this section, the following language:

Shall themunicipality of .......... (municipality'sname) imposeasalestax of .......... (insert
amount) for the purpose of funding capital improvements which may include the retirement of
debt under previously authorized bonded indebtedness?

G YES G NO

If you are in favor of the question, place an " X" in the box opposite"Yes'. If you are opposed
to the question, place an " X" in the box opposite "No"; or

(2) If the proposal submitted involvesauthorizationto issue bondsand repay such bonds
with revenues from the tax authorized by this section, the following language:

Shall the municipality of ......... (municipality's name) issue bondsin the amount ..........
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(o] U (insert amount) to fund capital improvements and impose asalestax of .......... (insert
amount) to repay bonds?
GYES G NO

If you arein favor of the question, place an " X" in the box opposite"Yes'. If you are opposed
tothequestion, placean " X" in box opposite"No". If amagjority of the votes cast on the proposal
by the qualified voters voting thereon are in favor of the proposal, including when the proposal
authorizes the reduction of debt under previously authorized bonded indebtedness under
subdivision (1) of thissubsection, then the ordinance or order and any amendmentsthereto shall
bein effect, except that any proposal submitted under subdivision (2) of this subsection to issue
bonds and impose a sales tax to retire such bonds must be approved by the constitutionally
required percentage of the voters voting thereon to become effective. If amajority of the votes
cast by the qualified voters voting are opposed to the proposal, then the governing body of the
municipality shall have no power to issue any bonds or impose the sales tax authorized in this
section unless and until the governing body of the municipality shall again have submitted
another proposal to authorize the governing body of the municipality to issue any bonds or
impose the sales tax authorized by this section, and such proposal is approved by the requisite
majority of the qualified voters voting thereon; however, in no event shall a proposal pursuant
to this section be submitted to the voters sooner than twelve months from the date of the last
proposal pursuant to this section, except that any [ municipality with apopulation of greater than
four hundred thousand] homerule city with more than four hundred thousand inhabitants
and located within more than one county may submit a proposal pursuant to this section to the
voters sooner than twelve months from the date of the last proposal submitted pursuant to this
section if submitted to the voters on or before November 6, 2001.

3. All revenue received by a municipality from the tax authorized under the provisions
of this section shall be deposited in a special trust fund and shall be used solely for capital
improvements, including the operation and mai ntenance of capital improvements, for solong as
the tax shall remain in effect. Once the tax authorized by this section is abolished or is
terminated by any means, all fundsremaininginthe special trust fund required by this subsection
shall be used solely for the maintenance of the capital improvements made with revenuesraised
by the tax authorized by this section. Any funds in the special trust fund required by this
subsection which are not needed for current expendituresmay beinvested by the governing body
in accordance with applicable laws relating to the investment of other municipal funds. The
provisions of this subsection shall apply only to taxes authorized by this section which have not
been imposed to retire bonds issued pursuant to this section.

4. All revenue received by a municipality which issues bonds under this section and
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imposes the tax authorized by this section to retire such bonds shall be deposited in a special
trust fund and shall be used solély to retire such bonds, except to the extent that such funds are
required for the operation and maintenance of capital improvements. Once all of such bonds
have been retired, all funds remaining in the special trust fund required by this subsection shall
be used solely for the maintenance of the capital improvements made with the revenue received
as aresult of the issuance of such bonds. Any fundsin the special trust fund required by this
subsection which are not needed to meet current obligations under the bonds issued under this
section may be invested by the governing body in accordance with applicable laws relating to
the investment of other municipal funds. The provisions of this subsection shall apply only to
taxes authorized by this section which have been imposed to retire bonds issued under this
section.

5. After the effective date of any tax imposed under the provisions of this section, the
director of revenue shall perform all functions incident to the administration, collection,
enforcement, and operation of the tax in the same manner as provided in sections 94.500 to
[94.570] 94.550, and the director of revenue shall collect in addition to the salestax for the state
of Missouri the additional tax authorized under the authority of this section. The tax imposed
pursuant to this section and the tax imposed under the salestax law of the state of Missouri shall
be collected together and reported upon such forms and under such administrative rules and
regul ations as may be prescribed by the director of revenue. Except as modified in this section,
al provisions of sections 32.085 and 32.087, RSMo, shall apply to the tax imposed under this
section.

6. No tax imposed pursuant to this section for the purpose of retiring bondsissued under
this section may be terminated until al of such bonds have been retired.

7. In any city not within a county, no tax shall be imposed pursuant to this section for
the purpose of funding inwhole or in part the construction, operation or maintenance of a sports
stadium, field house, indoor or outdoor recreational facility, center, playingfield, parkingfacility
or anything incidental or necessary to a complex suitable for any type of professional sport or
recreation, either upon, above or below the ground.

8. Thedirector of revenue may authorize the state treasurer to make refunds from the
amounts in the trust fund and credited to any municipality for erroneous payments and
overpayments made, and may redeem dishonored checks and drafts deposited to the credit of
such municipalities. If any municipality abolishes the tax, the municipality shall notify the
director of revenue of the action at least ninety days prior to the effective date of the repeal and
the director of revenue may order retention in the trust fund, for a period of one year, of two
percent of the amount collected after receipt of such notice to cover possible refunds or
overpayment of the tax and to redeem dishonored checks and drafts deposited to the credit of
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such accounts. After one year has el apsed after the effective date of abolition of the tax in such
municipality, the director of revenue shall remit the balance in the account to the municipality
and closetheaccount of that municipality. Thedirector of revenue shall notify each municipality
of each instance of any amount refunded or any check redeemed from receipts due the
municipality.

94.857. 1. All salestaxes collected by the director of revenue under sections 94.850 to
94.857, less one percent for cost of collection which shall be deposited in the state's general
revenue fund after payment of premiumsfor surety bonds as provided in section 32.087, RSMo,
shall be deposited in a special trust fund, which is hereby created, to be known as the " Special
Municipal SalesTax Trust Fund". The moneysin the special municipal salestax trust fund shall
not be deemed to be state funds and shall not be commingled with any funds of the state. The
director of revenue shall keep accurate records of the amount of money in the trust fund which
was collected in each municipality imposing the sales tax established in sections 94.850 to
94.857, and the records shall be open to the inspection of officers of the municipality and the
public.

2. The special municipal salestax trust fund shall be distributed in conjunction with the
county sales tax levied under sections 66.600 to 66.630, RSMo, and may be combined by the
director of revenue in a single payment. The director of revenue shall distribute to the
municipality levying the tax aportion of the taxes based on the location in which the saleswere
deemed consummated under subsection [12] 13 of section 32.087, RSMo, in accordance with
the formula described in this subsection. Except for distributions relating to recently annexed
areas described in subsection 4 of this section, after deducting the distribution to the
municipality, thedirector of revenue shall distributetheremaining fundsinthe special municipal
sales tax fund to the cities, towns and villages and the county in group B as defined in section
66.620, RSMo, as follows: To the county, ten percent multiplied by the percentage of the
population of unincorporated county which has been annexed or incorporated since April 1,
1993, multiplied by the total salestax revenues, and apercentage of the remaining distributable
revenue equal to the percentage ratio that the population of the unincorporated areas of the
county bears to the total population of group B; and to each city, town or village in group B
located wholly within the taxing county, a percentage of the remaining distributable revenue
equal to the percentage ratio that the population of such city, town or village bears to the total
population of group B; and to each city, town or village located partly within the taxing county,
a percentage of the remaining distributable revenue equal to the percentage ratio that the
population of that part of the city, town or village located within the taxing county bears to the
total population of group B.

3. For purposes of administering the distribution formulaof subsection 2 of thissection,
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the revenues arising each year from sales occurring within the municipality shall be shared as
follows. Themunicipality shall receivethat portion of the revenuesarising from sales occurring
withinthemunicipality that remainsafter deducting therefrom an amount equal to thecumulative
salestax revenuesarising from saleswithin the municipal ity multiplied by the sum of ten percent
multiplied by the percentage of the popul ation of unincorporated county which hasbeen annexed
or incorporated after April 1, 1993, and the greater of 12.5 percent or the percentage equal to the
product of 11.627 multiplied by the logarithm (to base 10) of the product of 0.15 multiplied by
the total of the cumulative per capita sales taxes arising from sales within the municipality
pursuant to sections 94.850 to 94.857 less one-eighth, in the case of a one-eighth of one percent
sales tax, or one quarter, in the case of a one-fourth of one percent sales tax, of the per capita
countywide average of all sales tax distributions during the prior calendar year under section
66.620, RSMo, which average is reduced by the percentage which is equal to ten percent
multiplied by the percentage of the popul ation of unincorporated county which hasbeen annexed
or incorporated after April 1, 1993.

4. Sales taxes arising from sales within recently annexed areas pursuant to sections
94.850 to 94.857 shall be divided half to the municipality and half to the county until the fifth
anniversary of the effective date of the annexation, and shall thereafter be distributed asprovided
in subsections 2 and 3 of thissection. A "recently annexed area’ is any areawhich wasannexed
or incorporated from or in the unincorporated area of the county lessthan five years prior to the
effective date of the sales tax under sections 94.850 to 94.857.

5. Not later than the tenth day of each month, the director of revenue shall distribute all
moneys deposited in the special municipal sales tax trust fund during the preceding month as
provided in this section.

6. The director of revenue may authorize the state treasurer to make refunds from the
amounts in the trust fund and credited to any municipality for erroneous payments and
overpayments made, and may redeem dishonored checks and drafts deposited to the credit of
such municipalities. If any city, town or village abolishes the tax, the municipality shall notify
the director of revenue of the action at least ninety days prior to the effective date of the repeal
and the director of revenue may order retention in the trust fund, for aperiod of one year, of two
percent of the amount collected after receipt of such notice to cover possible refunds or
overpayment of the tax and to redeem dishonored checks and drafts deposited to the credit of
such accounts. After one year has elapsed after the effective date of abolition of the tax in such
municipality, the director of revenue shall remit the balance in the account to the municipality
and close the account. The director of revenue shall notify each county of each instance of any
amount refunded or any check redeemed from receipts due the municipality.

94.890. 1. The governing body of any municipality located in whole or in part within
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any county of the first classification having a charter form of government and containing a
population of nine hundred thousand or more is hereby authorized to impose, by ordinance, a
one-half of one percent sales tax on al retail sales which are subject to taxation under the
provisions of sections 144.010 to 144.525, RSMo, for the purpose of funding capital
improvements, including the operation and maintenance of capital improvements.

Thetax authorized by this section shall bein addition to any and al other salestaxes allowed by
law and the total amount of all taxesimposed by a municipality pursuant to this section
that are not in effect on August 28, 2002, shall not exceed one-half of one percent. The
ordinance shall become effective after the governing body of the municipality shall submit tothe
voters of the municipality, aproposal to authorize the tax and, if such tax isto be used to retire
bonds to authorize such bonds and their retirement by such tax, to authorize the retirement of
debt under previously authorized bonded indebtedness.

2. The ballot of submission shall contain, but need not be limited to:

(1) If theproposal submitted involvesonly authorizationtoimposethetax, thefollowing
language:

Shall the municipality of ............. (municipality's name) impose a sales tax of one-half
of onepercent for the purpose of funding capital improvementswhich may includetheretirement
of debt under previously authorized bonded indebtedness?

G YES G NO

If you are in favor of the question, place an " X" in the box opposite "Yes". If you are opposed
to the question, place an " X" in the box opposite "No"; or

(2) If the proposal submitted involvesauthorization to issue bonds and repay such bonds
with revenues from the tax authorized by this section, the following language:

Shall the municipality of .............. (municipality's name) issue bonds in the amount of
............ (insert amount) to fund capital improvements and impose a salestax of one-half of one
percent to repay such bonds?

G YES G NO

If you are in favor of the question, place an " X" in the box opposite "Yes". If you are opposed
to the question, place an " X" in box opposite "No".

If amajority of the votes cast on the proposal by the qualified voters voting thereon are in favor
of the proposal, then the ordinance shall bein effect; provided that any proposal submitted under
subdivision (2) of this subsection must be approved by the constitutionally required percentage
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of the voters voting thereon. If amajority of the votes cast by the qualified voters voting are
opposed to the proposal, then the governing body of the municipality shall have no power to
issue any bonds or impose the sales tax authorized in this section unless and until the governing
body of the municipality shall again have submitted another such proposal and the proposal is
approved by the requisite majority of the qualified votersvoting thereon. However, in no event
shall a proposal pursuant to this section be submitted to the voters sooner than twelve months
from the date of the last proposal submitted pursuant to this section.

3. Notax imposed pursuant to this section for the purpose of retiring bondsissued under
this section may be terminated until al of such bonds have been retired.

4. Within thirty days of the approval of acapital improvement salestax pursuant to this
section and section 94.577, the governing body shall choose one of the following options:

OPTION 1

Eighty-five percent of the moneys generated within each municipality shall be retained in
subaccount #1 of the trust fund created in subsection 5 of this section and shall be returned to
that municipality as provided in subdivision (1) of subsection 5 of thissection. Fifteen percent
of the moneys generated within each municipality shall be retained in subaccount #2 of the trust
fund created in, and allocated as provided in, subdivision (2) of subsection 5 of this section.

OPTION 2

One hundred percent of the moneys generated within each municipality shall be retained in
subaccount #2 of the trust fund created in, and allocated as provided in, subdivision (2) of
subsection 5 of this section.

5. The moneys shall be retained in two separate subaccountsin the "Municipal Capital
Improvement Sales Tax Fund" which is hereby created in the state treasury. The fund moneys
shall be distributed to each municipality as follows:

(1) For municipalities choosing Option 1, eighty-five percent of the taxes collected
within each municipality and retained in subaccount #1 of thetrust fund shall be returned to each
municipality;

(2) For municipalities choosing Option 2, the moneys retained in subaccount #2 of the
trust fund shall be distributed to each municipality based on the percentage ratio that the
population of that municipality bearsto thetotal population of all of themunicipalitieschoosing
Option 2.

6. All revenue received by amunicipality from the tax authorized under the provisions
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of this section shall be deposited monthly in a specia trust fund and shall be used solely for
capital improvements, including the operation and maintenance of capital improvements, for so
long asthe tax shall remain in effect. Once the tax authorized by this section is abolished or is
terminated by any means, all fundsremaininginthespecial trust fund required by this subsection
shall be used solely for the maintenance of the capital improvements made with revenuesrai sed
by the tax authorized by this section. Any funds in the special trust fund required by this
subsection which are not needed for current expenditures may beinvested by the governing body
in accordance with applicable laws relating to the investment of other municipal funds. The
provisions of this subsection shall apply only to taxes authorized by this section which have not
been imposed to retire bonds issued pursuant to this section.

7. All revenue received by a municipality which issues bonds under this section and
imposes the tax authorized by this section to retire such bonds shall be deposited in a special
trust fund and shall be used soldly to retire such bonds, except to the extent that such funds are
required for the operation and maintenance of capital improvements. Once all of such bonds
have been retired, all funds remaining in the special trust fund required by this subsection shall
be used solely for the maintenance of the capital improvements made with the revenuereceived
as aresult of the issuance of such bonds. Any funds in the special trust fund required by this
subsection which are not needed to meet current obligations under the bonds issued under this
section may be invested by the governing body in accordance with applicable laws relating to
the investment of other municipal funds. The provisions of this subsection shall apply only to
taxes authorized by this section which have been imposed to retire bonds issued under this
section.

8. After the effective date of any tax imposed under the provisions of this section, the
director of revenue shall perform all functions incident to the administration, collection,
enforcement, and operation of the tax in the same manner as provided in sections 94.500 to
[94.570] 94.550, and the director of revenue shall collect in addition to the salestax for the state
of Missouri the additional tax authorized under the authority of this section. The tax imposed
hereunder and the tax imposed under the salestax law of the state of Missouri shall be collected
together and reported upon such forms and under such administrative rules and regulations as
may be prescribed by the director of revenue. Except as modified in this section, all provisions
of sections 32.085 and 32.087, RSMo, shall apply to the tax imposed under this section.

9. Thedirector of revenue may authorize the state treasurer to make refunds from the
amounts in the trust fund and credited to any municipality for erroneous payments and
overpayments made, and may redeem dishonored checks and drafts deposited to the credit of
such municipalities. If any municipality abolishes the tax, the municipality shall notify the
director of revenue of the action at least ninety days prior to the effective date of the repeal and
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the director of revenue may order retention in the trust fund, for a period of one year, of two
percent of the amount collected after receipt of such notice to cover possible refunds or
overpayment of the tax and to redeem dishonored checks and drafts deposited to the credit of
such accounts. After one year has el apsed after the effective date of abolition of the tax in such
municipality, the director of revenue shall remit the balance in the account to the municipality
and closetheaccount of that municipality. Thedirector of revenue shall notify each municipality
of each instance of any amount refunded or any check redeemed from receipts due the
municipality.

10. Any other provision of this chapter notwithstanding, any municipality in a charter
county, with a population of nine hundred thousand or more which adopted a capital
improvement sales tax before August 28, 1995, shall by ordinance select Option 1 or Option 2
within sixty days of August 28, 1995.



